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detectors for units occupied by hear-
ing-impaired residents shall be in-
stalled in accordance with the accept-
ability criteria in paragraph (b)(3) of
this section.

(5) IHAs shall use operating funds to
provide battery-operated smoke detec-
tors in units that do not have any
smoke detectors in place. If operating
funds or reserves are insufficient to ac-
complish this, IHAs may apply for
emergency CIAP funding. IHAs may
apply for CIAP or CGP funds to replace
battery-operated smoke detectors with
hard-wired smoke detectors in the nor-
mal course of a planned modernization
program.

§ 950.360 IHA employment practices.
(a) Indian preference. Each IHA shall

adopt written policies with respect to
the IHA’s own employment practices,
which shall be in compliance with its
obligations under section 7(b) of the In-
dian Self-Determination and Education
Assistance Act (25 U.S.C. 450e(b)), and
E.O. 11246 (3 CFR, 1964–65 comp., p. 339),
as amended by E.O. 11375 (3 CFR, 1966–
70 comp., p. 684), as applicable. A copy
of these policies shall be posted in the
IHA office. (Title VII of the Civil
Rights Act of 1964 (42 U.S.C. 2000e), as
amended, which prohibits discrimina-
tion in employment by making it un-
lawful for employers to engage in cer-
tain discriminatory practices, excludes
Indian tribes from the nondiscrimina-
tion requirements of Title VII. See also
§ 950.175(c).)

(b) Wage rates. See § 950.120 (c) and (d)
with respect to the wage rates applica-
ble to IHA employees.

Subpart E—Mutual Help Home-
ownership Opportunity Pro-
gram

§ 950.401 Scope and applicability.
(a) Scope. This subpart sets forth the

requirements for the Mutual Help (MH)
Homeownership Opportunity Program.
For any matter not covered in this sub-
part, see other subparts contained in
this part. Projects developed under the
Self-Help development method shall
comply with the requirements of sub-
parts E and F of this part.

(b) Applicability. The provisions of
this subpart are applicable to all MH

projects placed under ACC on or after
March 9, 1976, and to projects converted
in accordance with §§ 950.455 or 950.503.

§ 950.416 Selection of MH homebuyers.
(a) Admission policies. (1) Low-income

families. An IHA’s written admission
policies for the MH program, adopted
in accordance with § 950.301, shall limit
admission to low-income families.

(i) An IHA may provide for admission
of applicants whose family income ex-
ceeds the levels established for low-in-
come families if the IHA demonstrates
to HUD’s satisfaction that there is a
need to house such families that can-
not reasonably be met except under
this program.

(ii) The number of dwelling units in
any project assisted under the MH pro-
gram that may be occupied by or re-
served for families whose incomes ex-
ceed the levels established for low-in-
come families (i.e., applicants admitted
under paragraph (a)(1)(i) of this sec-
tion) may not exceed whichever of the
following is higher:

(A) Ten percent of the dwelling units
in the project; or

(B) Five dwelling units.
(2) An IHA may establish criteria in

its Admissions and Occupancy Policy
for admission of a non-Indian applicant
in circumstances where the IHA deter-
mines the presence of the family is es-
sential to the well-being of Indian fam-
ilies and the need for housing for the
family cannot reasonably be met ex-
cept under this program.

(3) Different standards for MH program.
The IHA’s admission policies for MH
projects should be different from those
for its rental or Turnkey III projects.
The policies for the MH program
should provide standards for determin-
ing a homebuyer’s:

(i) Ability to provide maintenance
for the unit;

(ii) Potential for maintaining at
least the current income level;

(iii) Successor to a unit at the time
of an ‘‘event ‘‘ (‘‘event’’ should also be
defined by the IHA in its policy; see
§ 950.449(a)); and

(iv) Initial purchase price and the
purchase price for a subsequent home-
buyer.

(b) Ability to meet homebuyer obliga-
tions. A family shall not be selected for
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